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Glorious Sun Enterprises met@d E & K

( Incorporated in Bermuda with limited liability )
Glorious Sun Group Bldg., 97 How Ming St., Kwun Tong, Kowlaon, Hong Kong. Tel : (852)2263 3000  Fax : (852)2343 3217

September 30 , 2003

_ BY REGISTERED MAIL

The Securities and Exchange Commission

Divitonof Coporte i+l )

450 Fifth Street, N.W. \\\\\\\\\ S

[\Evsazhington D.C. 20549 \\\\\\\\\\\\\\\\\\\\\\\\\\\\ § |

Attn: Mr. Frank Zarb ~ « PRQCESSED (é)%\% %
ocT 29 2003 o

Dear Sirs N MN&SC?N

Re: Glorious Sun Enterprises Limited (“the Company”) (Exemption No. 82-4581)

Pursuant to Rule 12g3-2(b)(iii) of the Securities Exchange Act of 1934, we hereby
furnish the following documents: -

1. The Company’s announcement dated August 15, 2003 regarding the connected
transactions published in the China Daily Hong Kong Edition (in the English
Language) and in the Hong Kong Economic Times (in the Chinese Language) on
August 18, 2003;

2. The Company’s announcement dated September 4, 2003 regarding the interim
results for the six months ended June 30, 2003 published in the China Daily Hong
Kong Edition (in the English Language) and in the Hong Kong Economic Times
(in the Chinese Language) on September 5, 2003; and

3. The Company’s 2003 Interim Report dated September 4, 2003.

The parts of the enclosed documents that are in Chinese substantially restate the

information appearing in English.
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Glorious Sun Enterprises Limited & #& &

{ Incorporated in Bermuda with limited liability )
Glorious Sun Group Bldg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000 - Fax:(852)2343 3217 '

Please acknowledge receipt of the above documents by stamping and returning the
enclosed copy of this letter to us.

Yours faithfully
For and on behalf of
Glorious Sun Enterprises Limited

Timon Liu g~
Company Secretary

Encl

c.c. Ms Kathy Jiang of The Bank of New York — w/o encl (kjiang@bankofny.com)
Mr Bryan Ho of The Bank of New York — w/o éncl (bho@bankofny.com)
Ms Eugenia Lee & Ms Kammy Yuen of The Bank of New York, Hong Kong
Branch — w/o encl (elee@bankofny.com, kyuen@bankofny.com)
Mr. Lawrence Kan of Glorious Sun Enterprises Limited — w/o encl
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Glorious Sun Enterprises Limited

{ Incorporated in Bermuda with limited liability )

Glorious Sun Group Bidg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000

BY REGISTERED MAIL

September 30 , 2003

The Securities and Exchange Commission
Office of International Corporate Finance
Division of Corporate Finance
450 Fifth Street, N.W.
Washington D.C. 20549 S
USA o
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Attn: Mr. Frank Zarb

Dear Sirs
Re: Glorious Sun Enterprises Limited (“the Company”) (Exemption No. 82-4581)

Pursuant to Rule 12g3-2(b)(iii) of the Securities Exchange Act of 1934, we hereby

furnish the following documents: -
The Company’s announcement dated August 15, 2003 regarding the connected
transactions published in the China Daily Hong Kong Edition (in the English

1.
Language) and in the Hong Kong Economic Times (in the Chinese Language) on

August 18, 2003;
The Company’s announcement dated September 4, 2003 regarding the interim
results for the six months ended June 30, 2003 published in the China Daily Hong

Kong Edition (in the English Language) and in the Hong Kong Economic Times

(in the Chinese Language) on September 5, 2003; and

The Company’s 2003 Interim Report dated September 4, 2003.

3.
The parts of the enclosed documents that are in Chinese substantially restate the

information appearing in English.
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Glorious Sun Enterprises Limited & & &

{ Incorporated in Bermuda with limited liability )
Glorious Sun Group Bidg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000  Fax : (852)2343 3217

Please acknowledge receipt of the above documents by stamping and returning the
enclosed copy of this letter to us.

Yours faithfully
For and on behalf of
Glorious Sun Enterprises Limited

Timon Liu 4~
Company Secretary

Encl

c.c. Ms Kathy Jiang of The Bank of New York — w/o encl (kjiang@bankofny.com)
Mr Bryan Ho of The Bank of New York — w/o encl (bho@bankofny.com)
Ms Eugenia Lee & Ms Kammy Yuen of The Bank of New York, Hong Kong
Branch — w/o encl (elee@bankofny.com, kyuen@bankofny.com)
Mr. Lawrence Kan of Glorious Sun Enterprises Limited — w/o encl
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CHINA DAILY HONG KONG EDITION 03&} ' ,MQNDAY, AUGUST 18, 2003

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no ?’epygsenrm‘ip,n asto irs'accura'cy or completeness and
expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any panéf,-’t!te 71!:1115 of this announcement.
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GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

CONNECTED TRANSACTIONS

The Directors announce that certain wholly-owned subsidiaries of the Company has entered into the Tenancy Agreements with the companies
owned by Mr. Charles Yeung and Mr. Yeung Chun Fan, both of whom are the Directors and Substantial Shareholders. :

The Tenancy Agreements have been entered into in the ordinary course of business of the Company, on normal commercial terms, at market rates,
and on arm'’s length basis.

The Tenancy Agreements constitute connected transactions for the Company. Details of the Tenancy Agreements will be disclosed in the Company’s
next published annual report in accordance with the disclosure requirements under Rule 14.25(1)(A) to (D) of the Listing Rules.

PRINCIPAL TERMS OF THE TENANCY AGREEMENTS Based on the property valuation of DTZ Debenham Tie Leung Limited,
1. Glorious Sun Group Building ' the Directors, including the independent non-executive Directors, consider
Agreement date 15 Avgust, 2003 that the Tenancy Agreements have been entered into in the ordinary course

Premises leased @ 12 units on various floors of Glorious Sun of business of the Company, on normal commercial terms, at market

Group Building, 97 How Ming Street, Kwun  12tes, and on arm’s length basis. .
Tong, Kowloon, Hong Kong with a total gross The Group is princjpally engaged in the retailing, export and production

: floor area of 73,203 square feet ‘ of casual wear.
Use of premises  :  office premises/warehouse CONNECTED TRANSACTIONS o .
Landiord . Golden Sunshine, of which 93.8% of the Since the Landlords are companies owned by certain Directors, the

Landlords are therefore associates (as defined in the Listing Rules) of
those Directors. Accordingly, the Tenancy Agreements together constitute
Char}l]esDY.eung and g‘g {eung Clhgg Fa}?‘]%"th connected transactions for the Company under the Listing Rules but they
are the Directors and Substantial Shareholders . a1 within the de minimus provisions under Rule 14.25(1) of the Listing
Tenant . GS Fashion Rules since the annual aggregate rentals and management fees of the
i ) . Tenancy Agreements of HK$5,982,152.40 represent less than 3 per cent.
Term & El%oeie?rrisn C%T‘;f‘}i'l"gz%%sl August, 2003 of the book value of the net tangible assets of the Company as at 31
piring ¥ December, 2002, being the date of the latest published audited

Rent : HKS$314,596.90 per. month (equivalent to consolidated accounts of the Company.

HK$3,775,162.80 annually) exclusive of rates Details of the Tenancy Agreements will be disclosed in the Company’s

issued capital is beneficially owned by Mr.

Management fee : HK$84,915.80 per month (equivalent to next published annual report in accordance with the disclosure.
HK$1:018,989.60 annually) paid to Golden requirements under Rule 14.25(1)(A) to (D) of the Listing Rules.
Sunshine - DEFINITIONS :

2. Five residential premises in Hong Kong . “Advancetex” Advancetex International Trading (HK) Company
The following five tenancy agreements were entered into on 15 . Limited KIEEEBRE 5 (F #)H és&ﬂ a wholly-
August, 2003, all for a term of two years commencing from 1 August, owned subsidiary of the Company '
2003 and expiring on 31 July, 2005. : “Company” Glorious Sun Enterprises Limited
mﬁﬁ ) U‘;saf Lidlord . M“:“.’ Aﬂ;w “Directors” directors of the Company :

e premies Lanth eoaat et a eGantin® Gantin Limited RFEHF B2 F, a company
{square ) . (HKS) (HKS) h : 4
feet) incorporated in Hong Kong and owned as to 50%

by each of Mr. Charles Yeung and Mr. Yeung Chun

Fan, both of whom are the Directors
2nd Floor & 1200 director’s  GS (Yeungs), Pacific 17000 204,000

- ; : “Gold Treasure” Gold Treasure Investment Limited @M T AH R
Car Port No I3, tesidence  beneficially owned  Potential . e e
Silver Fair Mansion, . by Mr. Charles Yeung : NH,a wholly-owncd %ul::snduar'y o‘f the Cqmpany
3E Shiu Fai Terrace, and Mr. Yeung Chun “Golden Sunshine” Golden Sunshine Enterprises Limited, a company
Mid-Levels East, Fan, both are the X . incorporated in Hong Kong and owned as to 65%
Hoag Kong Directars and ' and 28.8% by Mr. Charles Yeung and Mr. Yeung
. Sobstantial } . Chun Fan respectively, both of wham are the
. Sharebolders Directors
'th Floor & 1200 director’s  ditto- dite- 18500 222,000 “Group” the Company and its subsidiaries or, where the
Car Port No.14, residence R context so requires, any of them
Silver Fair Mansion, R “GS Fashion” The Glorious Sun Fashion Garment Manufactory
2 Shiv Fai Temace, (HXK.) Limited B E N KB (FE)ERLE, a
g’d'["‘("‘“ East, ) ‘ wholly-owned subsidiary of the Company
0% Rorg ) . . “GS (Yeungs)” G. S. {Yeungs) Limited, a company incorporated
House C6, 1847 saff  dito- GSFashion 30000 360,000 ) in Hong Kong and owned as to §6%1% and 33'/1%
Sea View Villy, quanters ) by Mr. Charles Yeung and Mr. Yeung Chun Fan
Sai Kung, respectively, both of whom are the Directors
New Teriories ) . ) “Landlords” Golden Sunshine, GS (Yeungs) and Gantin
}};llal {)'ll‘gmcﬂo}f;;‘ i sall - dit- Gold Treasare 10,500 126,000 “Listing Rules” the Rules Governing the Listing of Securities on
Nc“225 o quaners The Stock Exchange of Hong Kong Limited
Ra}ma'(}ardcn, Shatin, “Pacific Potential”  Pacific Potential Trading Company Limited J7{£
New Temitories : : c H¥H MWL A, a wholly-owned subsidiary of the
FlaC, 6thFloor & 1,650 staff  Ganiin, beneficially ~ Advancetex 23,000 276,000 L Compan).' .
Car Park No. 22, quirters  gwaed by “Substantial substantial shareholders of the Company, namely
Lucky Court, Mr. Charles Yeung Shareholders™ Mr. Charles Yeung and Mr. Yeung Chun Fan
9 Waterloo Road, and Mr. Yeung Chun through their associates (as defined in the Listing
Kowloon Fan, both are the Rules) together hold approximately 62.8% of the
Directors and issued capital of the Company
Substantial “Tenancy the tenancy agreements in relation to the Jeasing
Shatebolders : Agreements” of the properties described in paragraphs 1 and 2
Total: HKS99.000 HKS1,188.000 above
GENERAL ) ] By Order of the i%oard
DTZ Debenham Tie Leung Limited, an independent professional valuer, Herman Hui

has assessed the rentals in respect of the above properties and is of the Director

opinion that the rentals in respect of the properties are at market value. Hong Kong, 15 August, 2003




2003ﬂ=—8ﬁ 188 . E%-—

E OB K E B ®

BB ERL TS A2 AEETAL ﬂ#ﬁﬁﬁﬁ£§&ﬁ$§ﬁ&ﬂ
BYREMELRARABSAE T K2 EARRRREARL -

e ——

ﬂt@?ﬁgfrﬁTﬁtﬁa&‘/‘ﬁ%‘ﬁiffﬂ
00;-

2/ p

i

g

Z’?/

N\

GLORIOUS SUN ENTERPRISES LIMITED
(BEEXBRAA)

(REREDFMATZHRAE)

BEXZ

B AATETL2EMBLA  CRERSELEEERBALRAZLAAZETHN  WUSLEFRIERK -
BRERANEFLAZARRERRT > K- RERBRAKUNSREBRLFREUBHOL -
ZEHMBRALANZEERS - ﬁ%ﬂiﬁ%’]#f?ﬂ%ﬁt?ﬁﬁﬂl%1425(1)(A)§(D)(§E‘J&ﬁ§'ﬁiﬁ

RERATFT-KHUBZFRRK

e B8R -
BHZTEHR -REE
(1) BEEWMAN BAHEGEMBRERTARAR  CRLBYEZHEETTH
HHaEH: ZFB=€£AA+HH & YZERZLSYEZHREHTHMAME -
: b TS B 4 975 B srgm BREEERGARAAZYBEEES EE QERIERA
HROR D FEAMENSDUMIRAIRETAR vy pananasinz A REREES B REZER
. . ’ UM ESEAFFAIBEITAL -
NRRE: BFRARE AEMZIERBERLOEKEBRZBY - HoRWE -
E- 2 Golden Sunshine » REBITRFZ93.8%T7 8 F RMAEXS
%ﬁ$&i¥&%2%ﬁﬁkiﬁ%ﬁﬁﬁéﬁ EEIBEFEEEH LA METASSETIBBAL (&
HE#EH LHRUFER » FUBORRAERALAZHERS - iR
BnE o ﬁﬁ HEBEZHEREERNEMESS5982,152408 7T - BRFELA)
%:$$:$§+:HE+—E (2$Qﬂ§ﬂ§§ﬁ§ﬁ§§%§
. ) 3 EEAREEMNREEHRENESRZZ %% Bt Il
= bl fgaﬁ%f R AT o P
He % 314,596,908 7 (HENE53,775,162.80i ?iﬁgiﬁﬁﬁézigi;‘;@;gzi(m{%m&ﬁﬁmﬁﬁ
‘ %) - WAL | e .
EER B A8491580% T (HE N ETF1,018,989.60% ki) KEEBES (B8 FEAT —MARAFRE
5t} » 817 F Golden Sunshine BEZHEAT
QFERZIBEETEYR (47 Glorious Sun Enterprises Limited (18 B £ #FH R 2
FHARHNERZRB=FABT+IRET  FEEHNEH &)
%ﬁ@ 3 %_—_33541’-/\}3—‘83%‘1" ﬂfﬁﬁ:$$£$‘tﬂz fﬁ$.| #:/L}EE@‘
—BREWH - .
. =37 BREARAR  —HEERMAY  BABEEHES
tE9% Ak 9RA%E K% Bg ﬁﬂﬁ_ﬁ ﬁfiﬁ_ﬁ EEBBREALEARESODRIEZ A F
(FA%) , L Y BRRRARAT . —MARLT 2 EETZHB
ERREUE 100 EBEF  GS(tamp) AE NM0 20400 G
BHA2ES NERAES [ Golden Golden Sunshine Enterprises Limited » — Ff) 7 & ¥
EExE2 RIEREZ Sunshine] RY > FTAEFERSELERBRBDALEIRRZE
BisgEn ggﬁﬁiﬁ 65% % 28.8% KL 4 > 74 7]
i ARE] AATRKMEAT  SOXESE 0T M
‘ ‘ [ NG o
§ﬁ§¥lﬂg ],200 Eggﬁ -ﬁi_ ‘ﬁi‘ 18.500 222,000 rmaﬁ;&J hﬂﬁﬁéﬁﬁ(ﬁiﬁ)ﬁﬂi{éﬁ] , '—Fﬂﬁﬁiﬁg}‘éﬁ%
B sxa : HZHEL
139 31 ) .
Bl _ TGS . G. S. (Yeungs) Limited » —MIEFHBRY - EH
. (Yeungs)) HEHEBREEXLRBERBDELESANFIHCHLDR
HRER 1847 BIBE  -RL- BAYE 30000 360000 33,0 HE 2 A A
?&gﬁ T#x] Golden Sunshine * GS (Yeungs) % £ &
EEBE ® AIRE  -Fi- 3 10506 126000 LWSRAL ERBEXHHARLARELERN
ARLEIE ' T a4l AERRERAT  —MAKLTLBHAZHE
168DE 4
PR EXF:3 4 $®§ZE¥%%i§ﬁ§%E%§?ﬂ§§%§
BEEZHBEALT (B LEHBRUFER HE .
AHER 60 BIBE  RE BAR  kE B0 296000 ‘ e = B A g
S5 g0E BgERLE AFEBTERMNL62.8% A
FEME BEz [E#] WMEXBEWRQBRIEFBEEYE AL
CEENS BRALE BE
£Q REEREE ’?:ﬁigﬁ
4G v TIH
Ak WHET L180008% T TTF=ZFAA+ARA

P ¢ P} vt i

p




CHINA DAILY HONG KONG EDITION

FRIDAY, SEPTEMBER 5, 2003
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GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability}

Interim Results
For the six months ended 30 June 2003

INTERIM RESULTS

The Directors of Glorious Sun Enterprises Limited (the “Company”) are pleased to
announce the unaudited consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2003 together with the comparative
figures for the six months ended 30 September 2002, as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended
30 June 30 September

2003 2002
) (Unaundited)  (Unaudited)
Notes HK$’000 HK$'000
Turnover ) - (2) 1,529,057 1,621,170
Cost of sales (883,076) (944,193)
Gross profit " 645,981 676,977
Other revenue and gains 41,507 46,844
. Selling and distribution costs (296,135) (326,341)
Administrative expenses (225,025) (224,198)
Other operating expenses {13,424) (12,584)
Loss on disposal of a subsidiary - (513)
Profit from operating activities (2)&(3) 152,904 160,185
Finance costs - (10,317) (13,304)
Share of profits and losses of:
Jointly-controlled entities 3,306 1,085
Associates 28,824 19,809
Profit before tax 174,717 167,775 .
Tax . 4) (31,731 (17,630)
Profit before minority interests 142,986 150,145
Minority interests (50,818) (58,088)
Net profit from ordinary activities
attributable to shareholders 92,168 92,057
Interim dividend ) 27,016 27,016
HK cents HK cents
Earnings per share
Basic (5a) 9.21 9.20
Diluted (5b) N/A N/A

NOTES TO THE CONDENSED CONSOLIDATED ACCOUNTS

(1) Principal accounting policies and basis of presentation
These condensed consolidated interim financial statements are prcp.;rcd in accordance wnb
Hong Kong Statement of Standard Accounting Practice (“SSAP™) 25 “Interim Financial
Reponting” issued by the Hong Kong Society of Accountants.

The consolidated interim financial statements for the period ended 30 June 2003 are
unaudited and have been reviewed by the Audit Commitcee of the Company.

The accounting policies and basis of preparation adopted in the preparation of the
copsolidated interim financial statements are consistent with those adopted in the audited
financial satements for the nine months from 1 April 2002 1o 31 December 2002, except

for the adoption of the revised SSAP 12 “Income taxes” which is effective for the accounting -

periads commencing on or after | January 2003. This change in new accounting policy
does not have any material impact on the Group's results and net assets for the currcnl or
prior periods.

During 2002, the directors of the Company resolved to change its accounting year end date
from 31 March to 31 December in order to facilitate the preparation of the consolidated
accounts. As a result, the condensed consolidated profit and loss account for the current
period cover the six months period from | January 2003 to 30 June 2003. Accordingly, the
comparative amounts shown for the condensed consolidated profit and loss account and
related notes cover the six months period from 1 April 2002 to 30 September 2002.

'on Tuesday, 23 September 2003 The relevant dividend warrants will be despatched
to shareholders by post on or around Friday, 26 September 2003,

REVIEW OF OPERATION

In the first half of the financial year from January to June 2003, business conditions
were -affected by the Iraqi War and the epidemic of Severe Acute Respiratory
Syndrome (“SARS™). Luckily the American coalition managed to take over Irag
swiftly and SARS was also contained in a relative short period of time attributed to
the relentless-measures enforced by all parties concerned. As soon as SARS receded
at the beginning of June, economic activities in the Mainland rebounded again. The
Group's retail business there also resumed its positive growth. Even our sales in
April and May were adversely affected, retail turnover in the first half year in the
Mainland was still higher than that of the same period of previous year. The Australian
retail sentiment was lukewarm due to the global economic downturn. At the-beginning
of the year, the Group entered into a joint venture with Quiksilver, Inc., a US listed
company, to set up retail network in the PRC to market young casual lifestyle
apparel. American teenagers are currently looking for fashion and function apparel
relevant to their lifestyle. The brands owned by Quiksilver, Inc. include renowned
brands like Quiksilver, Roxy and Hawk which are very popular among young people
and teenage boys and girls. As Jeanswest is already well established as a famous
brand in the Mainland, the Group is planning to develop new apparel lines that bear
a strong signature of casual lifestyle and hip hop style in Mainland China, Hong
Kong and Macau. The joint venture company possesses the exclusive right to market
apparel under all brands owned by Quiksilver, lnc. in Mainland China, Hong Kong
and Macau. 4

During the period under review, the financial position of the Group was sound and
solid. As at 30 June 2003 net cash in hand amounted to HK$745,065,000 (30
September 2002; HK$ 587,073,000). As the Group has changed the accounting year
end date from 31 March to 31 December, it is difficult to make a fair comparison
between the results of this half year ended 30 June with last year interim period
ended 30 September.

For the first half of the year ended 30 June 2003, the Group s unaudited consolidated
accounts showed a turnover of HK$1,529,057,000 (30 September 2002:
HK$1,621,170,000) showing a decrease of 5.68% when compared with the first half
of last year. Net profit attributable to shareholders amounted to HK$92,168,000 (30
September 2002: HK$92,057,000) showing a slight increase of 0.12% when compared
with the first half of last year.

1. Retail Operations

In the Mainland, the Group had the largest number of directly managed stores
and had the most extensive network coverage among foreign retailers. Its sales
volume among all single brands might also be the biggest. Although the market
was very competitive, Jeanswest's business was still very strong due to the
popularity of its brand name. Same store growth was impressive in the first
quarter. However the outbreak of SARS in mid April adversely affected the
retail activities and our sales registered a decrease of 10% and 15% respectively
in April and May. Our Management took timely remedial measures and managed
to control effectively the inventory level. During the SARS period, the
Management took all possible hygiene measures to keep our shops clean and our
staff healthy. Operation costs were trimmed to make preparations for the future
advancement of our business after the subsidence of SARS. Right after SARS
was contained in June, same store sales resumed positive growth, In the first
half of the year under review, double-digit growth in sales was registered when
compared with the same period of previous year.

Although Australia was not hit by SARS, the global economic siowdown turned
the retail conditions there-to merely stable. The Australian operation still made
stable contributions to the Group, though the turnover was lesser than that of the
last interim period due to the disposal of the New Zealand operation. The
Management strived for further improvement in efficiency along the supply chain
and in the management of inventory so as to expedite the stock turnover rate and
to enhance the flexibility in product mix to keep in line with market changes.
The Group also capitalized on the stronger purchasing power arising from the
recent appreciation of Australian dollars to improve the quality of our products.
s0 as to further raise our brand image.

At the beginning of the year, the Group entered into a joint venture with
Quiksilver, Inc,, a US lisled company, to enter into the apparel markets in
Mainland China, Hong Kong and Macau. This venture is in line with the Group's
strategy to enlarge customer base and markel share. SARS did cause certain
‘delay in the initial preparation process but had not affected the project as a
whole.

As at 30 June 2003, the total number of shops in our network was 839 (30
September 2002: 734 shops). There were 663 shops (30 September 2002: 565
shops) in the PRC, and 176 shops in Australia (30 September 2002: 169 shops).
During the penod the total turnover of our retail business grew to
HK$831,244,000 (30 September 2002: HK$799,082,000) showing an increase of
4.02% when compared with last year.




(2) Segment information
An analysis of the Group’s revenue and results by business and geographical segments are

as follows:
{a) Business segments
¢ Retall operations  Expord operations - : Others» -+ Consolidated
. ot the ylx mootbreaded  For.(be six months ended ; +For the six months ended  Foy the six months ended
30 Jdoe 30Sepiember 30 June 30 Scplembel 30 June 30 Septembes "3 June 30 September
2003 2002 2003 2007 3003 2002 2003 2000
(Unaudited) (Unaudited) (Usaudited) (Unaudited) (Unaudited) {Unavdiied) (Unsudited) (Uniudited)
HES'000  HESO00  HKE'OOD  HKS'OOD  HKS'GO0  HKSO00  HESU00 | HESO00
Segment revenue:
Sales to. external
cuslpmers 83124 199,081 SUI 693,550 113431 128,538 1529057 1,620,170
Oher revense 10d
gains 110 2] 10,54 1630 14330 1M pXH P
Total revenoe 842,183 301,506 594,919 709,850 17,467 149840 1564660 1,661,207
Sc;mepl mﬁlu . 70,64 60,561 60,310 UM 28543 30923 160,087 165925
Inerest incoze of
unallocated revenne _ 585 630
Unatlocated expenses . (13078) (1254}
Profit from operating : ’
activities ’ 152304 160,185
. Finance costs” S {13 (BN
Share of profits and
losses of:
Sointly-controllzd : -
enlifies - - st 603 M8 482 3306 1,085
- Associates - - 83U 19,809 . - 83U 19,809
“Proft before g mnr M
. L) (1760
Profi before
misority interests - 142,986 150,143
Misority taterests (S0818) (58,088
Net profit from ordinary :
activities attribotable
1o shareholders 92,168 92,057
(b} Geographical segments
" For the six months ended 30 June 2003 (Unaudited)
Uited  Australia
Mainland Hong  Statesof  and New .
Chiaa Kong  Amerles  Zealand  Canada  Others Consolidated
HK$'000  HK§'000  HKS§'000  HK$'000  HK$'000  HK$'000  HKS'000
. S:gmenl Tevenue; .
ales 10 external cusiomens I L ) W 2 73] 33,408 66,550 1,529,051
For the six ménths ended 30 September 2002 (Unaudited)
UVaited  Ausuralia
Mainland Hong  Statesof  and New
China Kong  America  Zealand  Camada Others Consolidated
HES'000  HK§'000  HKS'000  HK$'000  HKS$'000  MKS$'000  HKS'000
Segmeat revenue:
Sales to extersal customers 555,015 80094 603,952 280,907 33,628 67,174 1,821,170

(3) Profit from operating actlvities .
Profit from operating activitics is arrived at after charging depreciation amounting to
HK$51,578,000 (2002: HK$56,277,000).

(4) Taxatlon ’
Hong Kong profits tax has been provided at the rate of 17.5% (2002: 16%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes on profit assessable
clsewhere have been calculated at the rates of taxation prevailing in the countries in which

the Grtgup operates, based on existing legislation, interpretations and practices in respect
thereof, ’ .

. For the six months ended
30 June 2003 30 September 2002

(Unaudited) (Unaudited)
HK§$'000 HK$'000

Company and subsidiaries:
Hong Kong . 6,114 9,024
Elsewhere 14,760 1,837
Deferred tax (269) 1,326
20,605 12,187

Share of tax attributable to:
Jointly-controlled entities 87 - -

Associates 11,039 T 5,443
' 11,126 5,443
Tax charge for the period 31,731 17,630
(5) Earnings per share V

(a) Basic earnings per share
The calculation of basic earnings per share is based on the net profit attributable to
shareholders for the six months ended 30 June 2003 of HK$92,168,000 (2002:
HK$92,057,000) and 1,000,584,000 (2002: 1,000,584,000) shares in issue during the
period. : .

(b) Diluted earnings per share .
As the subscription prices of the share options outstanding during the period ended 30
June 2003 and 30 September 2002 are higher than the respective average market price
of the Company’s shares during both period, there is no dilution effect on the basic

earnings per share. Accordingly no diluted earnings per share for both periods have
been disclosed.

INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of 2.70 HK cents (2002: 2.70
HK cents) per share for the six months ended 30 June 2003 to shareholders whose
names appear on the register of members of the Company as at the close of business

2. Export business -

In the first half of the financial year under review, the economy and the capital.
investment in North America were adversely affected by the Iraqi war. The
unemployment was high. The US dollar was weak, The low US Federal Reserve
interest rate meant to boost the economy did not take effect in time to turn
around the economy. The risk of deflation was till there. Performances of retailers
were mixed. Generally, the retailers were very cautious in their purchases. Our
export bysiness experienced pricing pressure.

The Management had streamlined the work process and enforced a series of cost
saving measures in the past few years. The benefit from which plus the increase
of non-quota export successfully mitigated most of the abovementioned adverse
impacts. Due 10 seasonal factor the total export turnover for the first half year.
ended 30 June 2003 was HK$584,376,000 (30 September 2002: HK$693,550,000)
showing a drop of 15.74% when compared with the period from April to
September last year. ’

3. Financial Position
The Group’s financial position kept improving during the period under review.
Both net cash in hand and inventory were at very healthy level at the period end.

During the period, the Group entered into foreign currency forward contracts to
hedge the currency risk in Australian dollars. The Group's contingent liabilities
mainly comprised of export bills discounted with recourse. As at 30 June 2003,
the said contingent liabilities were HK$30,310,000 (30 September 2002:
HK$15,457,000).

4, Human Resources - i
As at 30 June 2003, the Group’s total number of employees was about 26,000.
The Group offers a competitive remuneration package to its employees. In
addition, bonus and share options may be granted to employees based on the
Group's periormance and individual performance.

PROSPECTS

The present status of the Iragi War has taken away most of the uncertainties. Crude
oil price is likely to stabilize at a lower level. The US economy is also expected to
improve-in the second half of the year. Recently the turnover in equity markets
increased and retail sentiment appeared to improve. We thérefore anticipale to have
a better export prospect. The Management still takes an optimistic but cautious
approach to manage the Group’s finance, and to strive for bigger market share in its

- core business in a prudent way.

Despite the SARS impact, the economy in Mainland China remains buoyant. The
prospect of the retail sector looks promising. The Management will be more eggressive
in expanding its retail operations. Apart from opening more flagship stores in prime
locations in the first tier cities, the Management will also endeavour to make further

- improvement in product quality and mix so as to elevate the brand image and to gain

a bigger market share,

The joint venture with Quiksilver, Inc. will speed up the process in opening stores in
the PRC. There will first be 5 to 10 directly managed stores in the first tier cities
such as Shanghai and Hong Kong. The Management is fairly optimistic about the
prospect of this venture. .

Should the economic conditions in the US improve in the second half of the year,
the retail market in Australia will improve accordingly. The Management works
diligently to improve the efficiency along the supply chain to strengthen our ability
in prompt delivery in the export operations. We also aim for higher inventory turnover
rate and better flexibility in adjusting product mix to meet with the ever-changing
market. ’ S

CLOSURE OF REGISTER OF MEMBERS.

- The register of members of the Company will be closed from Friday, 19 September

2003 o Tuesday, 23 September 2003, both days inclusive, during which period no
transfers of shares shall be effected. In order to qualify for the interim dividend, all
transfers of shares accompanied by the relevant share certificates must be lodged
with the Company’s share registrars in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen's Road East, Hong Kong for registration by no later than 4:00 p.m. on Thursday,
18 September 2003. R

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES )

‘Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company's listed securities during the six months ended 30 June 2003.

DISCLOSURE OF INFORMATION ON THE WEBSITE OF THE STOCK
EXCHANGE

All the information required by paragraphs 46(1) to 46(6) of Appendix 16 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limiled (the “Stock Exchange”) will be published on the Stock Exchange’s website
in due course. :

By Order of the Board
Charles Yeung, J.P.
Chairman

Hong Kong, 4 September 2003
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INTERIM RESULTS

The Directors of Glorious Sun Enterprises Limited (the "Company”) are
pleased to announce the unaudited consolidated results of the Company
and its subsidiaries (the "Group”) for the six months ended 30 June 2003
together with the comparative figures for the six months ended 30 September

2002, as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended

Turnover
Cost of sales

Gross profit

Other revenue and gains
Selling and distribution costs
Administrative expenses

Other operating expenses

Loss on disposal of a subsidiary

Profit from operating activities

Finance costs

Share of profits and losses of:
Jointly-controlled entities
Associates

Profit before tax
Tax

Profit before minority interests
Minority inferests

Net profit from ordinary activities
attributable to shareholders

intferim dividend

Earnings per share
Basic

Diluted

30 June 30 September

2003 2002

(Unaudited) (Unaudited)

Notes HK$°000 HKS 000
(2) 1,529,057 1,621,170
(883,076) (944,193)

645981 676,977

41,507 46,844

(296,135) (326,3%&1)

(225,025) (224,Y98)

(13,424)  (}2,584)

- . (613)

(2)&(3) 152,904 160,185
(10,317) (13,304)

3,306 1,085

28,824 19,809

174,717 167,775

(4) (31,731) (17,630)
142,986 150,145

(50,818) (58,088)

92,168 02,057

27,016 27,016

HK cents HK cents

(ba) - 9.21 9.20
(5b) N/A N/A
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CONDENSED CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Fixed assets

Investment property
Other non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivable

Prepayments, deposits and other receivables
Pledged bank deposits

Cash and bank balances

CURRENT LIABILITIES

Trade and bills payable

Tax payable

Other payables and accruals
Dividend payable

Notes

©)

)

Interest-bearing bank loans and other borrowings

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Interest-bearing bank loans and other borrowings

Long ferm loans from minority sharehoiders
Defernred tax

MINORITY INTERESTS

CAPITAL AND RESERVES
Issued capital

Reserves

Proposed final dividend

As at As at

30 June 31 December
2003 2002
(Unaudited) (Audited)
HK$’'000 HKS 000
497,874 483,671
1,650 1,650
107,835 90,761
607,359 576,082
489,611 526,469
348,051 382,303
211,263 166,122
57,967 41,706
928,464 881,532
2,035,356 1,998,132
301,286 374,832
68,875 59,999
532,249 455,082
27,016 -
186,724 202,952
1,116,150 1,092,865
919,206 905,267
1,526,565 1,481,349
54,642 61,257
9,400 Q.400
1,750 2,019
65,792 72,676
208,558 157,649
1,252,215 1,251,024
100,058 100,058
1,152,157 1,075,922
- 75,044
1,252,215 1,251,024




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended
30 June 30 September

2003 2002
(Unaudited) (Unaudited)
HK$’000 HKS 000
Net cash inflow from operating activities 221,986 254,706
Net cash outflow from investing activities (76,268) (45,834)
Net cash outflow from financing activities (95,545) (276,097)
Net increase/(decrease) in cash and
cash equivalents 50,173 (67,225)
Cash and cash equivalents at the
beginning of period 848,991 813,773
Effect of foreign exchange rate changes, net 3,233 986
Cash and cash equivalents af the end of period 902,397 747,534
Analysis of balances of cash and cash equivalents
Cash and bank balances 928,464 797,826
Bank overdrafts (26,067) (80,292)
902,397 747,534




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended

30 June 30 September
2003 2002
(Unaudited) (Unaudited)
HKS$°000 HKS 000
Total shareholders’ equity at the beginning
of period 1,251,024 1,223,396
Net gains not recognized in the consolidated
profit and loss account - exchange differences
on translation of the financial statements of
foreign entities 11,083 1,228
Exchange loss realised upon disposal of a subsidiary - 856
Neft profit from ordinary activities attributable
to shareholders 92,168 92,057
Final dividend paid (75,044) (75,044)
Interim dividend (27,016) (27.016)
Total shareholders’ equity at the end of period 1,252,215 1,215,477




NOTES TO THE CONDENSED CONSOLIDATED ACCOUNTS

(1)

Principal accounting policies and basis of presentation

These condensed consolidated interim financial statements are prepared in
accordance with Hong Kong Statement of Standard Accounting Practice
("SSAP") 25 “Interim Financial Reporting” issued by the Hong Kong Society of
Accountants.

The consolidated interim financial statements for the period ended 30 June
2003 are unaudifed and have been reviewed by the Audit Committee of the
Company.

The accounting policies and basis of preparation adopted in the preparation
of the consolidated inferim financial statements are consistent with those
adopted in the audited financial statements for the nine months from 1 April
2002 to 31 December 2002, except for the adoption of the revised SSAP 12
“Income taxes” which is effective for the accounting periods commencing on
or after 1 January 2003, This change in new accounting policy does not have
any material impact on the Group’s results and net assets for the current or
prior periods.

During 2002, the directors of the Company resolved to change its accounting
vear end date from 31 March to 31 December in order to facilitate the
preparation of the consolidated accounts. As a result, the condensed
consolidated profit and loss account for the current period cover the six months
period from 1 January 2003 to 30 June 2003. Accordingly, the comparative
amounts shown for the condensed consolidated profit and loss account and
related notes cover the six months period from 1 April 2002 to 30 September
2002.
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Segment information
(a) Business segments

Retail operations Export operations Others
For the six months ended  For the six months ended  For The six months ended

30 June 30 September 30 June 30 September 30 June 30 September

Consolidated
For the six months ended
30 June 30 September

2003 2002 2003 2002 2003 2002 2003 2002
(Unaudited) (Unoudited) (Unaudiled) (Uncudited) (Uncudiled) (Uncudited) (Unaudited) (Unaudited)
HK$°000 HKS000 HK$'000 Hk$:000 HK§°000 HK$ 000 HK$'000 HK$'000
Segment revenug;
Sales to external
customers 831,244 799,082 584,376 693,550 113,437 128,538 1,529,087 1,621,170
Other revenue ond
gains 11,039 242 10,543 16,302 14,030 21,31 35,612 420,087
Total revenue 842,283 801,508 594919 709,852 127,467 149,649 1,564,689 1661207
Segment results 70,634 60,561 60910 74,441 28,543 3092 140,087 165,925
Interest income ond
unallocaled revenue 5,895 6,803
Unallocated expensss (13,078) (12.543)
Profit from operating
activities 152,904 160,185
Finance costs 13 (13.304)
Share of profits and '
losses of:
Jointty-contiolled
enfities - - 501 603 2,805 482 3,306 1,085
Associates - - 28,824 19,809 - - 28,824 19.809
Profit before tax 174117 167,775
Tax {(31,7133) (17,630
Proft before
mincrity inferests 142,984 150,145
Minority inferests (50,818) (58,088)
Net profit from ordinary
activities aftributable
fo shareholders 92,168 92,057

il



(2) Segment information (Continued)

(b) Geographical segments

For the six months ended 30 June 2003 (Unaudited)

Mainland
China
HK$'000
Segment revenue:
Sales to external
customers 597,709

United

Hong  States of
Kong  America
HK$:000 HK$'000

78,930 489,631

Australia

and New

Zealond Canada
HK$°000 HK$'000
262,829 33,408

Others Consolidated

HKS'000  HKS'000

66,560 1,529,067

For the six months ended 30 September 2002 (Unaudited)

Mainiand
China
HK$'000
Segment revenue;
Sales fo extemnal
customers 556,015

United

Hong  Stotes of
Kong America
HK$'000 HKS 000

80.094 603,952

Australia
and New

Zeqlond Canada
HKS"000 HK$'000

280,907 33,928

Others Consolidated
HK$ 000 HKS 000

67,214 1,621,170

(3) Profit from operating activities

Profit from operating activities is arrived at after charging depreciation
amounting to HK$51,578,000 (2002; HK$56,277,000).



(4) Taxation

Hong Kong profits tax has been provided at the rate of 17.5% (2002; 16%) on
the estimated assessable profits arising in Hong Kong during the period. Taxes
on profit assessable elsewhere have been calculated at the rates of taxation
prevailing in the countries in which the Group operates, based on existing
legistation, interpretations and practices in respect thereof.

For the six months ended
30 June 2003 30 September 2002

(Unaudited) (Uncudited)
HK$'000 HKS 000
Company and subsidiaries:
Hong Kong 6,114 9,024
Elsewhere 14,760 1,837
Deferred tax (269) 1,326
20,605 12,187
Share of tax attributable to.
Jeintly-controlled entities 87 -
Associates 11,039 5,443
11,126 5,443
: Tax charge for the period 31,731 17,630

(5) Earnings per share
(@) Basic earnings per share

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the six months ended 30 June 2003 of
HK$92,168,000 (2002: HKS92,057,000) and 1,000,584,000 (2002: 1,000,584,000)
shares in issue during the period.

(b) Diluted earnings per share

As the subscription prices of the share options outstanding during the
period ended 30 June 2003 and 30 September 2002 are higher than the
respective average market price of the Company’s shares during both
period, there is no dilution effect on the basic earnings per share.
Accordingly no diluted earnings per share for both periods have been
disclosed.



(6)

(7

(8)

Trade and bills receivable

The trade and bills receivable include trade debtors of HKS116,220,000 (31
December 2002: HKS169,531,000), an aged analysis of which is as follows:

30 June 31 December

2003 2002

(Unaudited) (Audited)

HK$’000 HKS'000

Less than 4 months 89,861 132,774
4-6 months 12,277 21,480
Over 6 months 14,082 15,277
116,220 169,531

Majority of the balances are on letfter of credit (sight or usance).

Trade and bills payable

Trade and bills payable include trade creditors of HK$195,052,000 (31 December

2002: HK$241,741,000), an aged analysis of which is as follows:

30 June 31 December

2003 2002

(Unaudited) (Audited)

HK$’000 HKS 000

Less than 4 months 174,232 208,189
4-6 months 10,768 18,896
Over 6 months 10,052 14,656
195,052 241,741

Comparative amounts

Certain comparative amounts have been reclassified to conform with the

current period’s presentation.



INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of 2.70 HK cents
(2002: 2.70 HK cents) per share for the six months ended 30 June 2003 to
shareholders whose names appear on the register of members of the
Company as at the close of business on Tuesday, 23 September 2003. The
relevant dividend warrants will be despatched to shareholders by post on
or around Friday, 26 September 2003.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 19
September 2003 to Tuesday, 23 September 2003, both days inclusive, during
which period no transfers of shares shall be effected. In order to qualify for
the interim dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s share registrars in
Hong Kong, Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong
for registration by no later than 4.00 p.m. on Thursday, 18 September 2003.

REVIEW OF OPERATION

In the first half of the financial year from January to June 2003, business
conditions were affected by the Iragi War and the epidemic of Severe
Acute Respiratory Syndrome ("SARS™). Luckily the American coalition
managed to take over lraq swiftly and SARS was also contained in a relative
short period of time attributed to the relentless measures enforced by all
parties concerned. As soon as SARS receded at the beginning of June,
economic activities in the Mainland rebounded again. The Group’s retail
business there also resumed its positive growth. Even our sales in April and
May were adversely affected, refail turnover in the first half year in the
Mainland was still higher than that of the same period of previous year. The
Australian retail sentiment was lukewarm due to the global economic
downturn. At the beginning of the year, the Group entered into a joint
venture with Quiksilver, Inc., a US listed company, fo set up retail network in
the PRC to market young casual lifestyle apparel. American teenagers are
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currently looking for fashion and function apparel relevant to their lifestyle.
The brands owned by Quiksilver, Inc. include renowned brands like Quiksilver,
Roxy and Hawk which are very popular among young people and teenage
boys and girls. As Jeanswest is already well established as a famous brand
in the Mainland, the Group is planning to develop new apparel lines that
bear a strong signature of casual lifestyle and hip hop style in Mainland
China, Hong Kong and Macau. The joint venture company possesses the
exclusive right fo market apparel under all brands owned by Quiksilver, Inc.
in Mainland China, Hong Kong and Macau. -

During the period under review, the financial position of the Group was
sound and solid. As at 30 June 2003, net cash in hand amounted to
HK$745,065,000 (30 September 2002: HKS$587,073,000). As the Group has
changed the accounting year end date from 31 March to 31 December, it
is difficult to make a fair comparison between fthe results of this half year
ended 30 June with last year interim period ended 30 September.

For the first half of the year ended 30 June 2003, the Group’s unaudited

consolidated accounts showed a turnover of HKS$1,529,057,000 (30
September 2002: HKS1,621,170,000) representing a decrease of 5.68% when
compared with the first half of last year. Net profit attributable to
shareholders amounted to HK$92,168,000 (30 September 2002:
HK$92,057,000) showing a slight increase of 0.12% when compared with the
first half of last year.

1. Retail Operations

In the Mainland, the Group had the largest number of directly managed
stores and had the most extensive network coverage among foreign
retailers. Its sales volume among all single brands might also be the
biggest. Although the market was very competitive, Jeanswest’s business
was still very strong due to the popularity of its brand name. Same
store growth was impressive in the first quarter. However the oufbreak
of SARS in mid April adversely affected the retail activities and our
sales registered a decrease of 10% and 15% respectively in April and
May. Our Management took timely remedial measures and managed
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to control effectively the inventory level. During the SARS period, the
Management took all possible hygiene measures to keep our shops
clean and our staff healthy. Operation costs were tfrimmed to make
preparations for the future advancement of our business after the
subsidence of SARS. Right after SARS was contained in June, same
store sales resumed positive growth. In the first half of the year under
review, double-digit growth in sales was registered when compared
with the same period of previous year.

Although Australia was not hit by SARS, the global economic slowdown
turned the retail conditions there to merely stable. The Australian
operation still made stable contributions to the Group, though the
turnover was lesser than that of the last interim period due to the
disposal of the New Zealand operation. The Management strived for
further improvement in efficiency along the supply chain and in the
management of inventory so as to expedite the stock turnover rate
and to enhance the flexibility in product mix to keep in line with market
changes. The Group also capitalized on the stronger purchasing power
arising from the recent appreciation of Australian dollars to improve
the quality of our products so as to further raise our brand image.

At the beginning of the year, the Group entered into a joint venture
with Quiksilver, Inc., a US listed company, to enter intfo the apparel
markets in Mainland China, Hong Kong and Macau. This venture is in
line with the Group’s strategy to enlarge customer base and market
share. SARS did cause certain delay in the initial preparation process
but had not affected the project as a whole.

As at 30 June 2003, the total number of shops in our network was 839
(30 September 2002; 734 shops). There were 663 shops (30 September
2002: 565 shops) in the PRC, and 176 shops in Australia (30 September
2002: 169 shops). During the period, the total turnover of our retail
business grew to HKS831,244,000 (30 September 2002: HK$799,082,000)
showing an increase of 4.02% when compared with last year.



eV

Export business

In the first half of the financial year under review, the economy and
the capital investment in North America were adversely affected by
the Iragi war. The unemployment was high. The US dollar was weak. The
low US Federal Reserve interest rate meant to boost the economy did
not take effect in time to tfurn around the economy. The risk of deflation
was till there. Performances of retailers were mixed. Generally, the
retailers were very cautious in their purchases. Our export business
experienced pricing pressure.

The Management had streamlined the work process and enforced a
series of cost saving measures in the past few years. The benefit from
which plus the increase of non-quota export successfully mitigated
most of the abovementioned adverse impacts. Due fo seasonal factor
the total export turnover for the first half year ended 30 June 2003 was
HK$584,376,000 (30 September 2002: HK$693,550,000) showing a drop
of 156.74% when compared with the period from April to September
last year.

Financial Position

The Group’s financial position kept improving during the period under
review. Both net cash in hand and inventory were at very healthy level
at the period end.

During the period, the Group entered into foreign currency forward
contracts to hedge the currency risk in Australian doliars. The Group’s
contingent liabilities mainly comprised of export bills discounted with
recourse. As at 30 June 2003, the said contingent liabilities were
HKS30,310,000 (30 September 2002: HKS15,457,000).
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4. Human Resources

As at 30 June 2003, the Group'’s fotal number of employees was about
26,000, The Group offers a competitive remuneration package to its
employees. In addition, bonus and share options may be granted to
employees based on the Group’s performance and individual
performance.

PROSPECTS

The present status of the Iragi War has taken away most of the uncertainties.
Crude oil price is likely to stabilize at a lower level. The US economy is also
expected to improve in the second half of the year, Recently the turnover
in equity markets increased and retail sentiment appeared 1o improve. We
therefore anticipate to have a better export prospect. The Management
still takes an optimistic but cautious approach to manage the Group’s
finance, and to strive for bigger market share in its core business in a prudent
way,

Despite the SARS impact, the economy in Mainland China remains buoyant.
The prospect of the retail sector looks promising. The Management will be
more aggressive in expanding its retail operations. Apart from opening more
flagship stores in prime locations in the first tier cities, the Management will
also endeavour to make further improvement in product quality and mix so
as to elevate the brand image and to gain a bigger market share.

The joint venture with Quiksilver, Inc. will speed up the process in opening
stores in the PRC. There will first be 5 fo 10 directly managed stores in the
first tier cities such as Shanghai and Hong Kong. The Management is fairly
optimistic about the prospect of this venture.

Should the economic conditions in the US improve in the second half of the
year, the retail market in Australia will improve accordingly. The Management
works diligently to improve the efficiency along the supply chain to
strengthen our ability in prompt delivery in the export operations. We also
aim for higher inventory turnover rate and better flexibility in adjusting
product mix to meet with the ever-changing market.

14
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BOARD OF DIRECTORS

Executive
Mr. Charles Yeung, J.R (Chairman) 3
Mr. Yeung Chun Fan (Vice-chairman) -

Mr. Yeung Chun Ho~

Mr. Pau Sze Kee, Jackson

Mr. Hui Chung Shing, Herman
Ms. Cheung Wai Yee
Independent non-executive

Mr. Wong Man Kong, Peter, J.P
Mr. Lau Hon Chuen, G.B.S., J.R

COMPANY SECRETARY
Mr. Liu Cheung Yuen

DIRECTOR’S INTERESTS IN SECURITIES

As at 30 June 2003, the interests or short positions of the Directors in the
shares, underlying shares and debentures of the Company or any of ifs
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the "SFO™)) as recorded in the register kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the "Model Code”) contained in the Rules

15




Governing the Listing of Securities on the Stock Exchange ( Listing Rules™)

were as follows:

Number of shares held Percentage
Personal Family ~ Corporate Other of

Name of director interests inferests interests interests Total shareholding

| ) (%)

Mr. Charles Yeung, J.P - - 628,494,000 - 628,494,000 62.813
. (note 1)

Mr. Yeung Chun Fan - 6,730,000 628,494,000 - 635,224,000 63.485
(note 3) (note 1)

Mr. Yeung Chun Ho - - 32,430,000 - 32.430,000 3.241
(note 2)

Mr. Pau Sze Kee, Jackson 9,370,000 - - - 9,370,000 0.936

Mr. Hui Chung Shing, Herman 6,250,000 - - - 6,250,000 0.625

Ms. Cheung Wai Yee 6,730,000 628,494,000 -

Mr. Lau Hon Chuen, GBS, J.P 956,000 - -

635,224,000 63,485
(note 3) (note 3)

956,000 0.09

Noftes:

1.
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394,954,000 shares were held by Glorious Sun Holdings (BVI) Limited (the entire
issued voting share capital of which was held as to 51.934% by Mr. Charles
Yeung, J.P and as to 48.066% by Mr. Yeung Chun Fan) and 233,540,000 shares
were held by Advancetex Holdings (BVI) Limited (the entire issued voting share
capital of which was held as to 51.934% by Mr. Charles Yeung, J.R and as to
48.066% by Mr. Yeung Chun Fan).

32,430,000 shares were held by Unicom Consultants Limited, a company wholly
owned by Mr. Yeung Chun Ho.

Ms. Cheung Wai Yee is the spouse of Mr. Yeung Chun Fan. 6,730,000 shares
related 1o the same block of shares held by Ms. Cheung Wai Yee and 628,494,000
shares related to the same block of shares held by two companies controlled
by Mr. Yeung Chun Fan.

Details of the interests of Directors of the Company in the underlying shares in
respect of options granted to them pursuant fo the share option scheme
adopted by the Company are stated in the section headed "Share Option
Scheme” below.

Interests in the shares and underlying shares in respect of share options are
long position.
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Save as disclosed above, as at 30 June 2003, none of the Directors had any
interests or short position in the shares, underlying shares or debentures of
the Company or any of its associated corporations, within the meaning of
Part XV of the SFO, as recorded in the register kept by the Company under
Section 352 of the SFO, or as ofherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards o eligible participanis who
contribute to the success of the Group’s operations. Eligible participants of
the Scheme include the executive Directors and other full-time employees
of the Group. The Scheme became effective on 2 September 1996 and,
uniess otherwise cancelled or amended, will remain. in force for 10 years
from that date.

The maximum number of unexercised share options currently permitted to
be granted under the Scheme is an amount equivalent, upon their exercise,
to 10% of the shares of the Company in issue at any time. As at 30 June
2003, the number of shares issuable under share options granted under the
Scheme was 77,590,000, which represented approximately 7.754% of the
Company’s shares in issue as af that date. The maximum number of shares
issuable under share options to each eligible participant in the Seheme is
limited to 2.5% of the shares of the Company in issue at any time.

The offer of a grant of share options may be accepted within 28 days from
the date of the offer, upon payment of a nominal consideration of HKS1 in
total by the grantee. The exercise period of the share options granted is
determinable by the Directors, and commences after a certain vesting
period and ends on a date which is not later than 10 years from the date
of the offer of the share options.

The subscription price of the share options is determinable by the Directors,
but may not be less than the higher of (i) 80% of the average closing price
of the ordinary shares of the Company on the Stock Exchange for the five
trading days immediately preceding the date of the offer; and (i) the
nominal value of the ordinary shares of the Company.

17
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The following share options granted under the Scheme were outstanding

during the period:

Number of shares in respect of options Share options
Name of As ot During the period As at
category of 1 January 30 June Date of Subscription Exercised
participant 2003 Exercised lapsed  Cancelled 2003 grant* Price ** period
) ‘000 000 ‘000 ‘000 ‘000 HKS
Directors
Yeung Chun Fan 5,940 - - - 5940 31/10/1997 1800 31/10/1997
” to 30/10/2007
Yeung Chun Ho 10,000 - - - 10,000  31/10/1997 1800 3171011997
' to 30/10/2007
Pau Sze Kee, Jackson 2,962 - - - 2962 30/08/1997 2564 16/09/1997
to 29/08/2007
7,000 - - - 7,000 3171071997 1800 3171071997
to 30/10/2007
Hui Chung Shing, 10,000 - - - 10000 3171071997 1800 3171011997
Herman to 30/10/2007
Cheung Wai Yee 2,404 - - - 2404 30/08/1997 2564 16/09/1997
to 29/08/2007
7,494 - - - 7.494 3111071997 1.800 3111011997
to 30/10/2007
45,800 - - - 45,800
Other employees
in aggregote 15,250 - (155) (1,850) 11,850 16/06/1997 2876 15/06/2000
to 14/06/2007
13,320 - (36) - 13,284 30/08/1997 2564 16/09/1997
t0 29/08/2007
6,656 - - - 6,606 3111011997 1.800  31/10/1997
to 30/10/2007
81,026 - (1.586) (1.850) 77,590
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CRRZATANATA

No theoretical value of share options is disclosed as no share options were
granted during the period.

The vesting period of the share options is from the date of the grant until the
commencement of the exercise period.

The exercise price of the share options is subject to adjustment in the case of
rights or bonus issues, or other similar changes in the Company’s share capital.

The financial impact of share options granted is not recorded in the
Company’s or the Group’s balance sheet until such time when the options
are exercised, and no charge is recorded in the profit and loss account or
balance sheet for their cost. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company as additional issued
share capital at the nominal value of the shares, and the excess of the
subscription price per share over the nominal value of the shares is recorded
by the Company in the share premium account. Options which are
cancelled prior to their exercise date are deleted from the register of
outstanding options.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2003, the register kept by the Company under Section 336 of
the SFO showed that the following shareholders (other than Directors of the
Company) had an interest or a short position in the shares or underlying
shares of the Company:

Percentage

of issued

Name of shareholider Number of shares held share capital
(%)

Glorious Sun Holdings (BVI) Limited 394,954,000 39.472
Advancetex Holdings (BVI) Limited 233,540,000 23.340
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Save as disclosed above, no other parties (other than Directors of the
Company) were recorded in the register as having an interest or a short

position in the shares or underlying shares of the Company as at 30 June
2003.

CODE OF BEST PRACTICE

Except that the independent non-executive Directors have no fixed terms of
appointment and are subject to retirement by rotation in accordance with
the bye-laws of the Company, the Directors are not aware of any information
that would reasonably indicate that the Company is not, or was not for any
part of the six months ended 30 June 2003, in compliance with the Code of
Best Practice as set out in Appendix 14 of the Listing Rules.

AUDIT COMMITTEE

The Company’s audit committee is composed of two independent non-
executive Directors of the Company, Mr. Wong Man Kong, Peter, J.R and
Mr. Lau Hon Chuen, G.B.S., J.P The audit committee has reviewed the
accounting principles and practices adopted by the Group and discussed
internal controls and financial reporting matters including a review of the
unaudited interim condensed consolidated accounts for the six months
ended 30 June 2003. ’

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities during the six months ended 30 June
2003.

By Order of the Board
Charles Yeung, J.P.
Chairman

Hong Kong, 4 September 2003
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